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OATII OR AFFIRMATION

I, FranicMcGrew swear (or affirm) that to the best of

my knowledgeaud beUefthe accompanying Enancial statementandsuppordng schedules pertaining to the Hrm of
MC Capital Markets,LLC as

of December 31 , 20 __.,are true and correct.I further swear (or affirm) that

neither the company nor any partners proprietor, principal officer or director hasany proprietary interest in any account

classified solely as that of a customer, except asföllows:

MotaryP@fle $ísteQiHiinois Signature

Explistfi# OJ020 CNefComplianceOfficer

Title

Notary Public

Th s report **contains (check all applicable4oxes);
(a) FacingPage.
(b) $tatonientof Finanoiäl Condition.
(c) Statement of Income (Loss).
(d) Statement of Changeln Financial Condition.
(e) Statement of Changesin Stockholder(Equity or Partners' osSole Propyletors' Capital.
(f) Statement of Changes in Liabilities Suboidinatedto Cläims of Crediters.
(g) Computation of Net Capitah
(h) Computation for Determination of Reserve Requiremynts Pursuantto Rulel5o34
(i) Information Relating to the Possession of Control Requirements UndefRule 15c3-3.
(j) A Reconciliation, iîtcluding appropriateexplanation ofthe Computation:ofNet Capital Under Rule 15c3,1and the

Computationfor Determination of the ReserveRequirements Under Enhibit A of Rule 15c323.

() (k) A ReconeHiationbetween the audited andunauditedStatementsof Financial Condition with respect to niethods uf
consolidation.

(1) An oath or Affirmation.
(m) A copy of the SIPCSupplemental Report.
(n) A reportdescribingany material inadelluaciesfoundto exister foundtohave existedsince the dateoftheprevious audit

**For conditions of confidential treatment of certain portions of this jìling, see seiion 240.17a-5(e)(3).



Report Pursuant to SEC Rule 17a-5 and Report of

Independent Registered Public Accounting Firm

MC Capita1Markets, LLC

(SEC File Number 8-69010)

As of December 31,2017

This report is deemed public in accordance with Rule 17a-5(e)(3) under the Securities
Exchange Act of 1934.



Contents

Page

Report of IndependentRegistered PublicAccounting Firm 3

Financial Statements

Statementof financial condition 5

Statementof operations 6

Statementof changes in member's equity 7

Statementof cash flows 8

Notes to financial statements 9

Supplementary information

Computationof net capital for brokersand dealers pursuant to Rule 15c3-1
under the Securities ExchangeAct of 1934 12

Computationfor determination of reserverequirements for broker-dealers
pursuant to Rule 15c3-3 under the Securities Exchange Act of 1934 13

Information relating to possessionor control requirements for broker-
dealers pursuant to Rule 15c3-3 under the Securities Exchange Act of
1934 14

Exemption Report 15

Report of Independent Registered Public Accounting Firmon Exemption
Report 16



MARCUM
ACCOUNTANTS A ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders

of MC Capital Markets, LLC

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of MC Capital Markets, LLC
(the "Company") as of December 31, 2017, the related statements of operations, changes in
member's equity, and cash flows for the year then ended, and the related notes (collectively
referred to as the financial statements). In our opinion, the financial statements present fairly, in
all material respects, the financial position of the Company as of December 31, 2017, and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United Statesof America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on the Company's financial statements based on our audit.
We are a public accounting firm registered with the Public Company Accounting Oversight Board
(United States) (PCAOB) and are required to be independent with respect to the Company in
accordancewith the U.S.federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordancewith the standardsof the PCAOB.Those standardsrequire

that we plan and perform the audit to obtain reasonable assuranceabout whether the financial
statements are free of material misstatement, whether due to error or fraud. The Company is not

required to have, nor were we engaged to perform, an audit of its internal control over financial

reporting. As part of our audit we are required to obtain an understanding of internal control over

financial reporting but not for the purpose of expressing an opinion on the effectiveness of the

Company's internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the
financial statements,whether due to error or fraud, and performing procedures that respond to
those risks.Such procedures included examining, on a test basis,evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting

principles usedand significant estimatesmade by management, as well as evaluating the overall
presentation of the financial statements.We believe that our audit provides a reasonable basis for
our opinion.
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Supplemental Information

The information contained in Schedules I, II and III (the "supplemental information") has been

subjected to audit procedures performed in conjunction with the audit of the Company's financial
statements.The supplemental information is the responsibility of the Company's management.
Our audit procedures included determining whether the supplemental information reconciles to the
financial statements or the underlying accounting andother records, as applicable, andperforming
proceduresto testthe completenessand accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17
C.F.R.§240.17a-5.In our opinion, the supplemental information is fairly stated, in all material
respects,in relation to the financial statements as a whole.

We have servedas the Company's auditor since 2015.

Deerfield, Illinois
February 9,2018
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MC Capital Markets, LLC
STATEMENT OF FINANCIAL CONDITION
December 31,2017

ASSETS

CASH AND CASH EQUIVALENTS $29,145

PREPAID EXPENSES

TOTAL ASSETS $30.645

LIABILITIES AND MEMBER'S EQUITY
ACCOUNTS PAYABLE $13.000

TOTAL LIABILITIES $13,000

MEMBER'S EQUITY $17.645

TOTAL LIABILITIES AND MEMBER'S EQUITY $30 645

The accompanying notes are an integral part of these statements.
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MC Capital Markets, LLC
STATEMENT OF OPERATIONS

For the year ended December 31,2017

Revenue

Commissions $1.819.000

Total revenue 1,819,000

Expenses

Shared services with affiliate 320,194

Professional fees 71,809

Assessments and fees 11,634

Office supplies and expenses 1,844
Insurance 740

Total expenses $406,221

NET INCOME $1,412,779

The accompanying notes are an integral part of these statements.

6



MC Capital Markets, LLC
STATEMENT OF CHANGES IN MEMBER'S EQUITY
For the year ended Decernber 31,2017

Balance,January 1,2017 $9,672

Net Income 1,412,779

Contributions 345,194

Distributions (1,750,000)

Balance,December 31,2017 $17,645

The accompanying notes are an integral part of these statements.
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MC Capital Markets, LLC
STATEMENT OF CASH FLOWS

For the year ended December 31,2017

Cash flows from operating activities

Net Income $1,412,779

Adjustments to reconcile net income to net cash flows from operating activities

Expenses paid for by parent not reimbursed 320,194

Operating activities adjustments

Decrease (increase) in prepaid expenses (1,500)

Increase (decrease) in accounts payable 13,000
Total operating activities adjustments 331,694

Net cash provided in operating activities 1,744,473

Cash flows from financing activities

Member's contributions 25,000

Member's distributions (1,750,000)

Net cash used in financing activities (1,725,000)

Net increase in cash and cash equivalents 19,473

Cash and cash equivalents at beginning of year 9,672

Cash and cash equivalents at end of year $29,145

Non-Cash Transactions

Expenses paid by parent not reimbursed $320,194

The accompanying notes are an integral part of these statements.
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MC Capital Markets, LLC
NOTES TO FINANCIAL STATEMENTS
December 31,2017

NOTE A - ORGANIZATION

MC Capital Markets, LLC (the "Company") is a Delaware Limited Liability Company that was organized on

February 7,2011, and received its initial capital contribution on February 29, 2012. The Company is a broker-

dealer registered with the U.S.Securities and Exchange Commission (SEC) and is a member of the Financial
Industry Regulatory Authority, Inc. (FINRA). The Company commenced operations when it received FINRA
membership approval on November 7, 2012. The Company acts as an investment banker engaging in private

placements.

NOTE B - SIGNIFICANT ACCOUNTING POLICIES

Revenue Recognition

Securities transactions and the related commission income and expense are recorded on the trade date or the

date in which they were incurred. Underwriting and consulting fees are recorded when services have been

performed and the fees are determinable and collectible under the agreement.

Income Taxes

The Company is a single member LLC whose sole member is McNally Capital, LLC (the "Parent"). For federal

and Illinois income tax purposes the Company is considered a disregarded entity and its income and expense
is reported directly on the federal and Illinois partnership return of the Parent. Neither the Company nor the

Parent are subject to federal or Illinois income tax.

A tax position is recognized as a benefit only if it is more likely than not that the tax position would be sustained
in a tax examination, with a tax examination being presumed to occur. The amount recognized is the largest
amount of tax benefit that has a greater than 50% likelihood of being realized on examination. The Company

applied this accounting policy to the 2014, 2015, 2016 and 2017 tax positions, all open tax years. For tax

positions not meeting the more likely than not test, no tax benefit is recorded. As of December 31,2017,the
Company had no material unrecognized federal or state tax benefits. There have been no material changes in
unrecognized tax benefits during the cutrent year. The Company did not have any material amounts accrued

for interest and penalties at December 31, 2017. Interest or penalties on income taxes, if incurred, are
recognized on the statement of operations in other expenses.

Use of Esdmates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements, and the reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Cash

The Company is exposed to concentrations of credit risk. The Company maintains its cash in a bank deposit
account at a financial institution where the total cash balance is insured by the Federal Deposit Insurance
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MC Capital Markets, LLC
NOTES TO FINANCIAL STATEMENTS - CONTINUED
December 31,2017

Company (FDIC) up to $250,000per depositor, per bank. At times, the Company may maintain balances in
excess of FDIC limits. The Company monitors these credit risks at financial institutions and has not

experienced any losses related to these risks.

NOTE C - RELATED-PARTY TRANSACTIONS

The Company has entered into an expense sharing agreement with the Parent. Under the agreement, the Parent

will pay the following expenses relating to the Company: rent, utilities, salaries, computer hardware costs and
software license fees for technology utilized by the Broker-Dealer, phone and other telecommunications costs

and such other expenses as may be agreed to from time to time. To the extent the Parent pays salaries and

related expenses for registered persons and such payments relate to the services provided by such persons to

the Company, the Parent will treat such payments and expenses as a capital contribution to the Company. The

capital contribution and related expense is recognized quarterly.

The Company will pay expenses directly relating to its brokerage activities, including, all charges incurred under
any escrow agreements it maintains in connection with securities transactions, all registration and continuing

education fees, accounting and legal fees, audit fees, taxes, other professional service fees, consulting fees,
commissions payable to registered representatives, and all other charges incurred directly relating to the

brokerage activities.

During the year ended December 31, 2017,the Parent incurred $320,194 of expenses relating to the Company
consistent with the expense sharing agreement. The Company recorded these expenses as non-cash
contribution from the Parent.

NOTE D - NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1) (the Rule). Under the Rule, the

Company is required to maintain net capital equivalent to $5,000 or 6-2/3% of aggregate indebtedness,
whichever is greater, as these terms are defined.

At December 31, 2017, the Company had net capital of $16,145,which was $11,145 in excess of its $5,000
required minimum net capital. The ratio of aggregate indebtedness to total net capital was .81-to-1 at December
31,2017.

NOTE E - CONCENTRATION OF REVENUE

One referral agreement represented 96% of total revenue for the year ended December 31,2017.
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MC Capital Markets, LLC
COMPUTATION OF NET CAPITAL FOR BROKERS AND DEALERS PURSUANT TO
RULE 15c3-1UNDER THE SECURITIES EXCHANGE ACT OF 1934

December 31,2017 Schedule I

Net capital

Member's equity per statement of financial condition $17,645

Less non-allowable assets

Prepaid Expenses 1.500

Total adjustments 1.500

Net capital 16,145

Net capital requirement
(The greater of 6-2/3% of aggregate indebtedness or $5,000) 5,000

Excess net capital $11.145

Ratio of aggregate indebtedness to net capital M%

Aggregate indebtedness $13,000

NOTE: There are no material differences between the preceding computation and the Company's

corresponding unaudited part II of Form X-17A-5 as of December 31, 2017.

See Report of Independent Registered Public Accounting Firm.
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MC Capital Markets, LLC
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR
BROKER-DEALERS PURSUANT TO RULE 15c3-3 UNDER THE SECURITIES
EXCHANGE ACT OF 1934
December 31,2017 Schedule II

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of 1934 as the

Company's activities are limited to those set forth in the conditions for exemption appearing in paragraph

(k)(2)(i) of Rule 15c3-3.

See Report of Independent Registered Public Accounting Firm.
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MC Capital Markets, LLC
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS FOR
BROKER-DEALERS PURSUANT TO RULE 15c3-3 UNDER THE SECURITIES
EXCHANGE ACT OF 1934
December 31,2017 Schedule III

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of 1934 as the

Company's activities are limited to those set forth in the conditions for exemption appearing in paragraph

(k)(2)(i) of Rule 15c3-3.

See Report of Independent Registered Public Accounting Firm.
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MC CapitalMarkets,LLC

Exemption Report

For the period from January 1,2017to December 31,2017

We as members of management of MC Capital Markets,LLC, (the "Company") are
responsiblefor complyingwith 17C;F.R,§240.17a-5,"Reportsto bemadeby certain
brokers anddealers"andcomplyingwith 17C.EIL§24015c3a3:(2)(y (the 9exemption
provisions").To the best ofour knowledge andbelief we state the following:

(1) We identifiedthe follovóngprovisionsof 17C.RR.§15s343(k)underwhidh the
Company claimed anexemption from 17C.EIL§240:15c3-3; (2)(i) (the "exemption
provielöns")and(2) wemettheddentifiedexemptionprovisionsfromJanuary1,2017to
December 31,2017without exception.

January102018

famkA lucure W liienempííaiiceoffiaer Dan
MC Capital Markets,LLC
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MARCUM
ACCOUNTANTS A ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have reviewed management's statements,included in the accompanying Exemption Report in
which (1) MC Capital Markets, LLC (the "Company") identified the following provisions of 17
C.F.R.§15c3-3(k) under which the Company claimed an exemption from 17 C.F.R.§240.15c3-
3: (2)(i) (the "exemption provisions") and (2) the Company stated that the Company met the
identified exemption provisions throughout the most recent fiscal year without exception. The
Company's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordancewith the standardsof the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provisions.
A review is substantially less in scope than an examination, the objective of which is the
expression of an opinion on management's statements.Accordingly, we do not express such an
opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities
Exchange Act of 1934.

Deerfield, IL
February 9,2018
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